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The following activities are held in English:
1. Mini-courses taught by visitors.

2. Full semester courses in English.

3. Workshops and seminars.
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This course considers dynamic models of macroeconomics stressing optimization over time.
Topics include: dynamic programming; growth models, including optimal growth and endogenous
growth; consumption; asset pricing; investment; fiscal policy; time inconsistency; monetary
policy.
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Central Banks and Credibility — m33aN) 0133 03

Prof. A. Cukierman

1011.4313
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Decisions and Probabilities

Prof. E. Karni

1011.4641 :
The course will review the foundations of subjective probabilities in expected utility and
nonexpected utility theories of decision making under uncertainty.
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Maodels of Information Transmission in Political Economics

Dr. R. Razin

1011.4655

In this course we will go over some of the fundamental methodologies that have been used to
analyze the importance of information transmission and information aggtegation in political
economics. In the last few years there has been a growing interest in understanding political
influence through prsuasion. Theories of information aggregation in elections, examine the ability
of different voting mechanisms to aggregate information that is dispersed in the electorate.
Theories of cheap talk have been used to model political influence through lobbying activity. In
the course we will develop the main insights of this literature and in particular we will try to
understand some of the theoretical problems that are still open in this literature (e-g. information
transmission in multiple dimensions).

Non and Semi-parametric Regression

Dr. A. Beresteanu

1011.4626

An advanced course in econometric theory. The emphasis will be more on concepts and ideas
rather than on cookbook estimation recipes. The selection of topics in based on an attempt to make
the students familiar with the ideas of nonparametric estimation methods. Nevertheless, the topics
covered in this course can be applied to microeconomic fields.

Topics in Law & Economics

Dr. O. Bar-Gill

1011.4656

The interdisciplinary field of Law&Economics applies the analytical tools of economic theory to
study questions pertaining to the optimal design and application of legal rules and law
enforcement policy.

This mini-course will cover selected topics in Law&Economics, focusing on the economic
analysis of contract law, tort law, intellectual property, corporate law, litigation and settlement and
law enforcement.
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This course focuses on empirical microeconomic questions with macro (aggregate) implications.
The course discusses main methods employed in econometric policy evaluation and the
interpretation of data in the light of economic models.’

This course covers the following topics:

1.  The policy evaluation problem: the parameters of interest

2.  Returns to schooling: ability bias and selection bias

3.  Intergenerational mobility and the role of the family (and other background) in the formation
of skills.

The role of abilities in educational attainments and earnings inequality

The rise in earnings inequality

The effect of job training programs

Unemployment, turnover and labor market outcomes over the business-cycle
The wage profile: human capital (On-the-Job-Training) vs. Search

Ethnic groups/origin related wage differentials

Female labor supply

The statistical value of life.

iR Nl

—_—

In the context of the issues above, the course goes over the following methods:

1.  Matching on observables and propensity score methods

2. Instrumental variable methods: “natural experiments,” twin studies and alternative
estimators

3.  Regression discontinuity designs

4.  Self selection, discrete choice models and control functions

5 Panel data methods.

S
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Current Issues in Monetary Economics — ma0901 nbabaa o»ONIOPN 0INUND

Prof. A. Cukierman

1011.4634

Unionized labor markets and monetary policy in the presence of perfectly and imperfectly
competitive goods’ markets. Strategic non neutralities of monetary institutions. Strategic and other
consequences of EMU. New Keynesian economics and sticky price models of the business cycle.
Tayhlor’s rule in the presence of uncertain potential output. Central bank policy in the presence of
precautionary demands for expansions and for price stability. A re-evaluation of the classification
“of exchange rate systems and their choice.
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1011.4557 : unpn oD
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Transparency of Monetary Policy

Prof. P. Geraats

1011.4661

This course provides a broad framework for understanding transparecy, with a special focus on
monetary policy. It covers a variety of issues that shed light on the relevance of central bank
transparency, including institutional arrangements, monetary policy framework, asymmetric
information about preferences and economic analysis, and financial market reactions. The course
discusses theoretical instights, modeling issues, empirical evidence as well as transparency of
monetary policy in practice.

Social Learning in Theory and Experiments

Prof. K. Schachar

1011.4659

This course will focus on social learning, which describes any situation in which individuals learn
by way of observing the behavior of others and can arise in a wide variety of economic
circumstances, both in theory and experiments. One goal of the social leaming literature is to
explain the striking uniformity of social behavior that occurs in fashion, fads, mob psychology, and
so forth. Several economic theories explain the existence of uniform social behavior, but social
learning alone explains not only why a society settles on a single pattern of behavior but also why
mass behavior may be error-prone and fragile, in the sense that small shocks may cause behavior
to shift suddenly and dramatically. Topics include models of informational cascades and herd
behavior, faboratory experiments designed to test the prediction of the theory and a wide variety of
economic applications in areas such as finance, industrial organization, political economy and
others. The course is open to second-year students from the MA program in Economics and to
others with the instructor's permission. The prerequisite is a solid foundation in microeconomics,
e.g., the first-year courses in the MA cote sequence.
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Industrial Organization, with Applications te Strategic Decisions in Government and
Business '

Prof. K. Stahl

1011.4662

After a survey of key models in industrial organization, three industry cases will be discussed. The
presentation of each case will end with the formulation of a first strategic question, a key industry
player, and a second one a governmental regulatory or competition policy unit is confronted with.
The analysis centering on the first question is a necessary ingredient towards the analysis centering
on the second question. The students are asked to develop multi-stage games towards analyzing
and answering these questions. '
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