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This course considers dynamic models of macroeconomics stressing optimization over time.
Topics include: dynamic programming; growth medels, including optimal growth and endogenous
growth; consumption; asset pricing, investment; time inconsistency; money demand.
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Axiomatic Decision Theory
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Political Economy in Macroeconomics
This course introduces basic concepts in political econoty. It considers time consnstency, legal
and institational sclutions to the problem of time inconsistency; credibility and reputation;
political business cycles; political influences on debt and deficits; political economy models of
income redistribution, including redistribution across generations; political models of non-
adoption or delayed adoption of reform and transition programs; the relation between reform and
economic and political crises; and political economy in infernationai finance.

Fconomic Growth and Institutions in Historlcal Perspective

The course will treat selected topics in world economic history, with particular attention to long-
term processes of economic growth. Among the topics that will be treated are: the evolution of
intellectual property institutions; sources of productivity growth; the relationships between factor
endowments, institations, and long-term paths of development; and the worldmde spread of
industrialization during the 19" and 20* centuries.
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The analysis of labor market equilibrium. Topics include; the theory of equalizing differences,
principal-agent problems and employment contracts, assignment and matching theory, human
capital, income distribution and labor market discrimination,
This course looks at labor markets from an empirical perspective too. Much of the course will be
devoted to the analysis of labor market data related to education, inequality and employment.
Topics will use data from the US Census and Current Population Survey to illustrate empirical
results and techniques of data analysis. Much of the emphasis will stress the analysis and
interpretation of labor market data and the development of empirical approaches for studying
labor market phenomena.
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Topics in the Economics of Information .
This Ph.D.-level course introduces students to a range of economic tools wsed to study models
explicitly involving strategic behavior, information transmission, and contracting in economics
and finance. The intention is to prepare the student to cnduct research using these tools.
Techniques studied will include some subset of agency theory, signaling models, and sequential
gamnes of incomplete information. In addition, some applications of the tools will be covered. The
approach is rigorous and analytical.
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Unionized ]ahor markets and monetary policy in the presence of perfectly and imperfectly
competitive goods’ markets. Strategic non neutralities of monetary institutions. Strategic and other
consequences of EMU. New Keynesian economics and sticky price models of the busmess cycle.
Tayhlot’s rule in the presence of uncertain potentlal output. Central bank policy in the presence-of
precautionary demands for expanisions and for price stability. A re-evaluation of the classification
of exchange rate systems and their choice.

MSANDING MNN-ON NEd
Topics in Economics of Uncertainty and Information
Risk, Risk aversion and Economic Consequences. Optimal insurance contracts and applications
(for example, life insurance and annuities). Background risk. Equilibria under asymmetric
information. The Value of Information: the partial equilibrium case and general equllnbnurn case,
Information sharing in Oligopoly. Temporal tisk and Dynamic Choice.
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